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§685.100

Subpart A—Purpose and Scope

§685.100 The William D. Ford Federal
Direct Loan Program.

(a) Under the William D. Ford Fed-
eral Direct Loan (Direct Loan) Pro-
gram (formerly known as the Federal
Direct Student Loan Program), the
Secretary makes loans to enable a stu-
dent or parent to pay the costs of the
student’s attendance at a postsec-
ondary school. This part governs the
Federal Direct Stafford/Ford Loan Pro-
gram, the Federal Direct Unsubsidized
Stafford/Ford Loan Program, the Fed-
eral Direct PLUS Program, and the
Federal Direct Consolidation Loan Pro-
gram. The Secretary makes loans
under the following program compo-
nents:

(1)(i) Federal Direct Stafford/Ford
Loan Program (Direct Subsidized Loan
Program), which provides loans to un-
dergraduate, graduate, and professional
students. Loans made under this pro-
gram are referred to as Direct Sub-
sidized Loans. Except as provided in
paragraph (a)(1)(ii) of this section, the
Secretary subsidizes the interest while
the borrower is in an in-school, grace,
or deferment period. Graduate and pro-
fessional students are not eligible to
receive Direct Subsidized Loans for any
period of enrollment beginning on or
after July 1, 2012.

(ii) The Secretary does not subsidize
the interest that accrues during the
grace period on any Direct Subsidized
Loan for which the first disbursement
is made on or after July 1, 2012 and be-
fore July 1, 2014.

(2) Federal Direct Unsubsidized Staf-
ford/Ford Loan Program (Direct Unsub-
sidized Loan Program), which provides
loans to undergraduate, graduate and
professional students. Loans made
under this program are referred to as
Direct Unsubsidized Loans. The bor-
rower is responsible for the interest
that accrues during any period.

(3) Federal Direct PLUS Program
(Direct PLUS Loan Program), which
provides loans to parents of dependent
students and to graduate or profes-
sional students. Loans made under this
program are referred to as Direct
PLUS Loans. The borrower is respon-
sible for the interest that accrues dur-
ing any period.
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(4) Federal Direct Consolidation Loan
Program (Direct Consolidation Loan
Program), which provides loans to bor-
rowers to consolidate certain Federal
educational loans. Loans made under
this program are referred to as Direct
Consolidation Loans.

(b) The Secretary makes a Direct
Subsidized Loan, a Direct Unsubsidized
Loan, or a Direct PLUS Loan only to a
student or a parent of a student en-
rolled in a school that participates in
the Direct Loan Program.

(c) The Secretary makes a Direct
Consolidation Loan only to a borrower
who is consolidating at least one loan
made under the Direct Loan Program
or the Federal Family Education Loan
(FFEL) Program.

(Authority: 20 U.S.C. 1087a et seq.)

[69 FR 61690, Dec. 1, 1994, as amended at 71
FR 45709, Aug. 9, 2006; 78 FR 65823, Nov. 1,
2013]

§685.101 Participation in the Direct
Loan Program.

(a) Colleges, universities, graduate
and professional schools, vocational
schools, and proprietary schools may
participate in the Direct Loan Pro-
gram. Participation in the Direct Loan
Program enables an eligible student or
parent to obtain a loan to pay for the
student’s cost of attendance at the
school.

(b)(1) An eligible undergraduate stu-
dent who is enrolled at a school par-
ticipating in the Direct Loan Program
may borrow under the Direct Sub-
sidized Loan and Direct Unsubsidized
Loan programs.

(2) An eligible graduate or profes-
sional student enrolled at a school par-
ticipating in the Direct Loan Program
may borrow under the Direct Sub-
sidized Loan, Direct Unsubsidized
Loan, and Direct PLUS Loan pro-
grams, except that a graduate or pro-
fessional student may not borrow
under the Direct Subsidized Loan Pro-
gram for any period of enrollment be-
ginning on or after July 1, 2012.

(3) An eligible parent of an eligible
dependent student enrolled at a school
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